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1250-S AMS FRAS S2995.1

SHB 1250 - S AMD 322
By Senator Fraser

Strike everything after the enacting clause and insert the
fol | ow ng:

"Sec. 1. RCW43.185.050 and 2006 ¢ 371 s 236 are each anended to
read as foll ows:

(1) The departnent shall use noneys fromthe housing trust fund and
other legislative appropriations to finance in whole or in part any
| oans or grant projects that wll provide housing for persons and
famlies with special housing needs and with incones at or below fifty
percent of the nmedian famly income for the county or standard
metropolitan statistical area where the project is located. At |east
thirty percent of these noneys used in any given funding cycle shall be
for the benefit of projects located in rural areas of the state as
defined by the departnent. |f the departnent determines that it has
not received an adequate nunber of suitable applications for rural
projects during any given funding cycle, the departnment may all ocate
unused noneys for projects in nonrural areas of the state.

(2) Activities eligible for assistance fromthe housing trust fund
and ot her | egislative appropriations include, but are not limted to:

(a) New construction, rehabilitation, or acquisition of |ow and
very | owincone housing units;

(b) Rent subsi di es;

(c) Matching funds for social services directly related to
provi di ng housing for special-need tenants in assisted projects;

(d) Techni cal assi stance, design and finance services and
consul tation, and adm ni strative costs for eligible nonprofit comunity
or nei ghbor hood- based organi zati ons;

(e) Admnistrative <costs for housing assistance groups or
organi zati ons when such grant or loan will substantially increase the
recipient's access to housing funds other than those avail abl e under
this chapter;
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(f) Shelters and related services for the honeless, including
energency shelters and overni ght youth shelters;

(g) Mrtgage subsidies, including tenporary rental and nortgage
paynment subsidies to prevent honel essness;

(h) Mortgage i nsurance guarantee or paynents for eligible projects;

(i) Down paynent or closing cost assistance for eligible first-tine
home buyers;

(J) Acquisition of housing units for the purpose of preservation as
| ow-i nconme or very | owincone housing;

(k) Projects making housing nore accessible to famlies wth
menbers who have disabilities; and

(1) During the 2005-2007 fiscal biennium a manufactured/ nobile
home | andl ord-t enant onbudsman  conflict resolution and park
regi stration program

(3) During the 2005-2007 fiscal biennium revenues generated under
RCW 36.22.178 may be used for the devel opnent of affordable housing
projects and other activities funded in section 108, chapter 371, Laws
of 2006.

(4) Legislative appropriations fromcapital bond proceeds may be
used only for the costs of projects authorized under subsection (2)(a),
(i), and (j) of this section, and ((nret—+ertheadmnstrativecosts—of
the—departwent)) for departnent costs directly related to_project
application, review, selection, contracting, and project devel opnent,
as specified_in the omibus_capital appropriations act. Legislative
appropriations fromcapital bond proceeds may not be used for loans if
the appropriations are also obligated for other grants or |oans or if
the anticipated repaynent of the loan is fromfuture state legislative
appropriations.

(5) Moneys fromrepaynent of | oans from appropriations fromcapital
bond proceeds may be used for all activities necessary for the proper
functioning of the housing assistance program except for activities
aut hori zed under subsection (2)(b) and (c) of this section.

(L6 i . Y I hall s
percent of the annual funds available for the housing assistance
pregram-) )

Sec. 2. RCW 43. 185. 070 and 2005 ¢ 518 s 1802 and 2005 ¢ 219 s 2
are each reenacted and anended to read as fol | ows:
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(1) During each cal endar year in which funds fromthe housing trust
fund or other |egislative appropriations are avail able for use by the
departnment for the housing assistance program the departnment shall
announce to all known interested parties, and through nmgjor nedia
t hroughout the state, a grant and | oan application period of at |east
ni nety days' duration. This announcenent shall be nade as often as the
di rector deens appropriate for proper utilization of resources. The
departnment shall then pronptly grant as many applications as wll
utilize available funds |ess appropriate adm nistrative costs of the
departnment. ((Admnistrative costs paid out of the housing trust fund
ey — ot — execeed — Hve — percent — of — annval — revenues — avatkbable —For
di-stri-but+on—toheusthrgtrust—fundprojeets—)) | n awardi ng funds under
this chapter, the departnent shall provide for a geographic
di stribution on a statew de basis.

(2) The departnment shall give first priority to applications for
projects and activities which utilize existing privately owned housi ng
stock including privately owned housing stock purchased by nonprofit
public devel opnent authorities and public housing authorities as
created in chapter 35.82 RCW As used in this subsection, privately
owned housing stock includes housing that is acquired by a federa
agency through a default on the nortgage by the private owner. Such
projects and activities shall be eval uated under subsection (3) of this
section. Second priority shall be given to activities and projects
which utilize existing publicly owned housing stock. All projects and
activities shall be evaluated by sone or all of the criteria under
subsection (3) of this section, and simlar projects and activities
shal | be eval uated under the sanme criteria.

(3) The departnent shall give preference for applications based on
sonme or all of the criteria under this subsection, and simlar projects
and activities shall be evaluated under the sane criteria:

(a) The degree of |everaging of other funds that will occur;

(b) The degree of commtnent from prograns to provide necessary
habilitation and support services for projects focusing on special
needs popul ati ons;

(c) Recipient contributions to total project costs, including
allied contributions fromother sources such as professional, craft and
trade services, and |l ender interest rate subsidies;
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(d) Local governnent project contributions in the form of
infrastructure inprovenents, and ot hers;

(e) Projects that encourage ownership, nmanagenent, and other
project-related responsibility opportunities;

(f) Projects that denonstrate a strong probability of serving the
original target group or inconme |level for a period of at |east twenty-
five years;

(g) The applicant has the denonstrated ability, stability and
resources to i npl enment the project;

(h) Projects which denonstrate serving the greatest need;

(i) Projects that provide housing for persons and famlies with the
| onest i ncones;

(j) Projects serving special needs populations which are under
statutory nmandate to devel op conmmunity housi ng;

(k) Project |ocation and access to enploynent centers in the region
or area;

(1) Projects that provide enpl oynent and training opportunities for
di sadvant aged youth under a youthbuild or youthbuild-type program as
defined in RCW50. 72. 020; and

(m Project location and access to avail able public transportation
servi ces.

(4) The departnent shall only approve applications for projects for
((eptalby—+H)) persons with nental illnesses that are consistent with
a regional support network six-year capital and operating plan.

Sec. 3. RCW43. 185A. 030 and 2005 ¢ 518 s 1803 and 2005 ¢ 219 s 3
are each reenacted and anended to read as foll ows:

(1) Using noneys specifically appropriated for such purpose, the
departnent shall finance in whole or in part projects that wll provide
housi ng for | owincone househol ds.

(2) Activities eligible for assistance include, but are not limted
t o:

(a) New construction, rehabilitation, or acquisition of housing for
| owi nconme househol ds;

(b) Rent subsidies in newconstruction or rehabilitated nultifamly
units;

(c) Down paynent or closing costs assistance for first-tinme hone
buyers;
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(d) Mortgage subsidies for new construction or rehabilitation of
eligible multifamly units; and

(e) Mortgage i nsurance guarantee or paynents for eligible projects.

(3) Legislative appropriations fromcapital bond proceeds may be
used only for the costs of projects authorized under subsection (2)
(a), (c), (d), and (e) of this section, and ((net—fer—the
admntstrative—costs—of thedepartrent)) for departnent costs directly
related to project application, review, selection, contracting, and
proj ect devel opnent, as specified in the omibus capital appropriations
act. Leqgislative appropriations fromcapital bond proceeds nay not be
used for loans_if_ the_ appropriations_are_ also_ obligated for_other
grants or loans or if the anticipated repaynent of the loan_is from
future state Il egislative appropriations.

(4) Moneys fromrepaynent of | oans from appropriations fromcapital
bond proceeds may be used for all activities necessary for the proper
functioning of the affordable housing program except for activities
aut hori zed under subsection (2)(b) of this section.

(((5: i . Y I hall s
percent of the annual funds available for the affordable housing
pregram-) )"

SHB 1250 - S AMD
By Senat or

On page 1, line 3 of the title, after "developnent;" strike the
remai nder of the title and insert "amending RCW 43.185.050; and
reenacti ng and anendi ng RCW 43. 185. 070 and 43. 185A. 030. "

EFFECT: Prohibits the use of state bond appropriations for the
housing trust fund for making loans if the appropriations from which
the I oans are made are al so obligated for other grants or |oans or the
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repaynment of the | oans depends upon future appropriations.

~-- END ---
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